
 

 

 
 
 

 
 
 
 
MINISTRY: PUBLIC SERVICE AND ADMINISTRATION 

REPUBLIC OF SOUTH AFRICA 
 

 
NATIONAL ASSEMBLY 
 
QUESTION FOR WRITTEN REPLY  
 
QUESTION NO.: 222   
 

Ms N V Nqweniso (EFF) to ask the Minister of Public Service and Administration: 

(1) What is the developmental role of the state-owned companies related to his 
department; 

 
(2) whether he can provide any substantive details regarding the impact of state-owned 

companies in improving the lives of our people?     NW243E 
         

REPLY 

(1)(a)  The Ministry for Public Service and Administration does not have state-owned 
companies (SOCs) in its portfolio.  Proclamation No. 47 dated 15 July 2014 
transferred the administration of the State Information Technology Agency Act, 
1998 (Act No. 88 of 1998) from the Minister for Public Service and Administration to 
the Minister of Telecommunications and Postal Services. However, in respect of 
the developmental role of SOCs, the National Development Plan, 2030 (NDP) 
articulates the vision that South Africa needs to be served by a set of efficient, 
financially sound and well governed SOEs that address the country's 
developmental objectives in areas where neither the executive arms of government 
nor private enterprises are able to do effectively.  The Presidential Review 
Committee on State-owned Entities (PRC-SOEs) Report extensively defined the 
developmental role of SOCs.  The Report delves into key questions on how SOCs 
should be managed, the objectives they should strive for in order to achieve the 
State’s economic, developmental and transformational objectives, and whether the 
existing portfolios of SOEs meet the future long-term needs of South Africa.  The 
Report of the PRC-SOE made detailed recommendations for South Africa’s SOCs 
to be reshaped and made relevant to the developmental needs of South Africa. 

 



2 
 

 

(1)(b) The creation of SOCs can be done through different methods, namely; separate 
enabling legislation or registration in terms of the Companies Act, 2008, and a 
combination of enabling legislation and registration in terms of the Companies Act.  
The establishment, management and administration of SOCs falls outside the 
purview of the Public Service Act, 1994.  The establishment and monitoring of the 
performance (service delivery and financially) is the responsibility of the respective 
shareholder Ministers and their departments.  Various guidelines have been 
developed by departments such as the Department of Public Enterprises (DPE), 
the National Treasury and the Department of Public Service and Administration 
(DPSA) in relation to board and CEO appointments, good governance practices, 
corporate governance, remuneration of boards and CEOs, share holder 
management, and performance monitoring and evaluation.   

 
The specific responsibilities of the DPSA in respect of SOCs are: 
 
(i) Develop and maintain the Handbook for the Appointment of Persons to 

Boards of State and State Controlled Institutions, approved by Cabinet in 
2008.  The Handbook is to be aligned to the DPE Protocol on Corporate 
Governance in the Public Sector (2015), board and CEO appointment 
guidelines and the Companies Act. 

 
(ii) Subject to Executive approval, the DPSA will develop and maintain a 

database of board members and chief executive officers of all SOCs and 
entities listed in the schedules 2, and 3A to 3D of the Public Finance 
Management Act,1999. 

 
(iii) After every election and subsequent configuration of Cabinet portfolios, the 

DPSA advise on and facilitates the implementation of the macro-organisation 
of the state in respect of the transfer of the administration of legislation and 
associated entities between Ministers in terms of section 97 of the 
Constitution, the transfer of functions and staff between departments and the 
reconfiguration of departments' organisational structures. 

 
(iv) Advise the Executive on the governance and administration of SOCs when 

legislation on SOCs are tabled in Cabinet. 
 
2 Assessing the impact of SOCs in improving the lives of our people falls within the 

purview of individual shareholder Ministers and their departments published on the 
National Treasury website, where lists of departments and their associated public 
entities are published.  However, the PRC-SOEs assessed whether SOE 
performance and service delivery is aligned to their mandate, strategy and the 
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developmental State agenda.  Details are set out in Chapter 6 of the PRC-SOE 
Report. 

 


